STAREHE BOYS HIGH SCHOOL MOCK 2015

BUSINESS PAPER 1

Highlight four reasons for which business should observe ethical practice. {4 marks}

1) ettt ettt et ee et ete et she et ete e eteaea e sea At nebesaeatesbeatessesesaeteaseetensesetesaeeteehe st erenenrennann
H1) oo e eeete e s st e e e e e tea bt aeates et et eetens et seteas et eaeasebeahe et ehe st shensstenenseaennebesteaterberaare
V) et e et e eb e b e bt et eheehe st et beRbeRare she sh sasenesebeehbeabea sbe b shsebeseb et benbenareneeheehesnenne
Outline four features of liners is sea transport. {4 marks}

1) e eeeeeteeeeteete e eeeteaeeteateates e besaeatesteseestekeas st aeseaseeteas et eteaaeeheehe et etense steneessesesnetestentetberaera
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Mango Traders had the following ledger account balances as at 31* December 2014.

Ksh.
Sales 100,000
Purchases 170,000
Returns inwards 10,000
Returns outwards 20,000
Salaries 30,000
Capital 40,000
Bank loan 50,000
Prepare the business trial balance as at 31 December 2014. {5 marks}

Of late the government has privatized many public corporations. Outline any four reasons that

may have led to this. {4 marks}
1) et bbb h s hea s i eE e R SRR bR SR s th s R s st ees et e s s
1) e e bbb b b bR e R e e h e R b R eb R b bR b b seaea s st s
H) et e e e e e e bbb b s fhe SRR SRR S S h e e h Rt R bbb s b b s b s ebe e neaeen e
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7. Outline four functions of the International Bank for Reconstruction and Development. {4 marks}
1) et ete e ete e rteste et te e tesaeatesbeaaes b ehesaebeas st et ens b eae aateheeheebe ehe et shensebenenseaesnetestensesbereern
1) eeee e e e ettt e et teae et eae et ste e seeaea e Resea e tes eateseates ket eeseaeeeeneeeeteene et eaene eaenenreneann
1) OO OO RS RRSRRSRRS
V) et ehe b e e s seb e bt e b e be b eheebe sbeesberbesaee eheehe sasensaebaetbeaben she b eheebeaebes benbenaeereeheetesnennes
8. The following balances were extracted from the books of Ayuma Enterprises on 31/12/2014.
Sh.
Gross profit 120,000
Rent income 100,000
Dividend received 200,000
Salaries 300,000
Carriage outwards 10,300
Discount allowed 21,000
Prepare Ayuma Enterprises profit and loss account for the year ended 31/12/2014. {4 marks}
9. The diagram below represents the demand of a commodity X in the market.
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10.

11.

frv Do D,
fPrce
Do D
>
frebctely

Highlight factors that may cause a change from Dy Do to D; Dy {4 marks}
1) rrereereereeeeererer e oot es et ete e tesaeaeaeeaeaea eatas et ese et teseseaseae e Renen eReses et seeaesbeseaseaeeeseateseeseteeaenenseraeeeetnn
1) et e e ete sttt et eaeeheeaea bt s et et AeRaes4eteaeeheneaAea st ers et seaesbeseaseae s nna bt st et seenenaerarees
HI) et eie et e et e e et she e e b e ea e bt tes et ke aeaAeaas s eae et eatesteteseeheseaeRasere et eatesbeteneereanennaterarsete s
V) et e et e e e seb e b e be b et eheebe b esberbesare sheehe saseneaebaekbeabea sbe b sheebeseb et benbenareneeeteehe snenne

Highlight four reasons why a small scale business may succeed despite competition it faces from

large firms. {4 marks}
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12.

13.

14.

15.
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16.

17.

18.

Highlight four monetary policy measures used by the central bank to decrease money supply in

the economy. {4 marks}
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19. Outline four features of a public limited company. {4 marks}

20. On 1°' January 2015 the cash book of Moja Traders showed cash and bank balances of Sh. 10,000
and sh. 20,000 (cr) respectively. Transactions that took place during the month were:-
January 2 Cash sales sh. 12,000.
January 10 Paid sh. 2,000 cash in respect of wages.
January 15 Received a cheque for sh. 35,000 from a debtor.
January 25 Withdrew sh. 5,000 from bank for office use.
January 29 Paid sh. 3,000 cash to a creditor.

Prepare a two column cash book for the month. {5 marks}

21. An organization wants to increase the productivity of its workers. Highlight any four cause of

action it can take in order to achieve this. {4 marks}

1) et bbb s a s a s s e e ee SRR e Sh s fh s fa e E SR eee e see e et e e nenae
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22.

23.

24,

V) et e e et e b e b be b et et eheehe st et beRbeRare sh eh sasenesebeehbeabea she b shsebesebeet enbenarenee sbesbesrenne
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25. Outline the meaning of the following as used in International Trade. {2 marks}

i) FRANCO vttt ettt ettt et st s st e et es et este s e sbesbe et eae esees e aes she et eueeneeeb e et bensente e saeeneenaenes
ii) FAS ettt ettt sttt e st e et she e e et e eb e et enRea e e eateae et et enten e e e sheeaeeseneaeneenaennen
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